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Erratum: In "Stock Market Prices Do Not Follow Random Walks:
Evidence from a Simple Specification Test" by Andrew W. Lo and A.
Craig MacKinlay (v 1 n 1,1988, pp. 41-66), Equation (19) of Theorem
3 should read

nq 2 (̂ * - ^*-i - A)KX,_, - X,_,_, - A)̂
(19)

This differs from the original equation only in the numerator, in which
the factor nq was omitted. Its omission yields incorrect standard
errors, smaller by a factor of \/riq, and may lead to a false rejection
of the random walk. This is a typographical error only and does not
affect the subsequent empirical results, all of which were performed
using the correct expression, given above.






