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khe th i rd and tot i r th art ides ple^ent new appnciehes lo in in ie l in i .

nonsi.mdard opnons. Na lho ln i ami l'oulsi,-n consider siaitc rephcation I'l harr ier

opt ions, I his klea has (leeii exi^orei.! before under diUei IHL; sets ot assunspuons

I he art ick' oticrs a inethoi,1o|o;j,\ dial i\ iiener \\ enoi i i rh i i * nest inosi ot the pre-

vuuis niodeK. w t linplenienral-'k- 'nrcaiise it uses only ojHions w i t h strikes md

nril iu' i t ies [hat are actnalK" availal"'le in the inarki't. Vkie<tvschi aiki <.^int[ari.i-d'i;ion

then ot'ter a w r y nii.e tcehni^|ue loi Li;ettinu ! x ' \ o n d ihe "hockey stick iineai

pa\"oft patterns that p.K'kauri-'-- o! oidin. i i \ i .\ks .Hid j^iit'- are able to [produce. NLirt

l im w i th a "power o p u o i u " in \\ h;ch du ' p.p,otr depends on the hnai ass '̂i pr ic i-

raised to some power, tliex' --hou' how lu \alne opt ions w irh any kn id ot . " t i rwd

pa\"on lunc [ i on that •.'.u) be 'vv'rinen a-, .i [Hih, nonnal .

I he kist articli.', b\' l>o\'!e and S;.on. clarities j n issue tliat has [ xxome iinj^or-

taiit m aecotinniisi: for i^rants of e\L-cnt iw stock ojn ions. hi order Ui \a lne fheni

at the t i inc ol issue, lr is neces-,ar\ to sp^','il\ .LII exjiected exercise datv'. Bui because

the Ulack-Scholes expiation is nonhneai in nine to n ia t t i r i t \ ; the v.iltsc ol the

opt ion at the mean date !s noi e',]tLi! tv"* the nu'an \ab;ie ol opt ions e\ei\'isei.i o w r

ihe r.miie of \ iates. We aie [ \ i r tk n l , i r i \ [dease^l to haw diis ar-[icle ti'i^ni I 'hehm

i i o \ k ' this \'e.ir's i\'CipR'nt I't t'ne [^-e'-tiuions " j- in.uu' ial l inmneei of the ^\^•^

awaril L^ IWI I h\ die internacioii . t l Assoi i.it ion or bnia iKia l b.n^ineers. ( . 'OI IL^LI I

t i lations to Phel in i tor an honor \ \ \ ' i l deservw'! Ani,i thanks t:n ihe aiau'le!
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